
An interesting feature of this study is that outcome data is available for
multiple years, from the mid 1970s to the early 1990s. The analysis suggests
that service had a positive effect on earnings for white veterans in the early 1980s
(when they were insulated from the economic recession) but has negative effects
in later periods. Nonwhite veterans experienced positive gains throughout the
1980s. In terms of our examination of treatment effects, the multiple outcome
measures mean that associated with each individual there is a single assignment
probability pj , but multiple stratum treatment effects, τj . It is possible that
the relations between (pj) and (τj) vary over time, possibly resulting in different
relations between regression estimates and treatment effects.
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Figure 3 The top panel shows effects of participation in the military on earnings of

white and nonwhite veterans for years 1974-91. The shaded band marks the region

between ATT and ATC, the center line gives the ATE. The OLS estimate is marked

with circles, which are filled whenever bOLS lies between ATT and ATC. Bottom

panels show the relation between p and τ for each group for two time periods. In

early periods these relations are approximately flat and so ATC ≈ ATT ; in later

periods there is a negative (near) monotonic relation and so ATC > ATT . In these

later periods bOLS always lies between ATE and ATT .
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